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Abstract

The purpose of this study was to determine the effect of fixed asset intensity on tax avoidance, to determine
the effect of sales growth on tax avoidance, to determine the effect of profitability on tax avoidance and to
determine the effect of fixed asset intensity, profitability and sales growth on tax avoidance in automotive
companies listed on the BEI. The research approach uses associative quantitative. The population in this
study are all automotive companies listed on the IDX, where the number of companies is 11 companies and
the sample from the study is 11 companies with 4 years of observation. The data collection technique used in
this research is documentation. The analytical technique used in this research is descriptive statistics,
Multiple Linear Regression analysis, Hypothesis Testing, Determinant Test. The results showed that partially
fixed asset intensity had no effect on tax avoidance in automotive companies. Partially Sales Growth has no
effect on Tax Avoidance, Partially has no effect on Tax Avoidance and Simultaneously shows that Fixed Asset
Intensity, Sales Growth and Profitability have no significant effect on Tax Avoidance in Automotive
Companies.
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1. INTRODUCTION

Tax avoidance is not a violation of the tax law because the taxpayer's efforts to reduce, avoid,
minimize or alleviate the tax burden are carried out in a manner that is permitted by the Tax Law.(Kurniasih
& Sari, 2013).

Tax avoidance is an effort to avoid tax legally that does not violate tax regulations by taxpayers by
trying to reduce the amount of tax owed by looking for regulatory weaknesses (loopholes).(Hutagaol, 2010).
This tax avoidance is deliberately carried out by the company in order to reduce the level of tax payments that
must be paid and increase the company's cash flow. The benefit of tax avoidance is to increase tax saving
which has the potential to reduce tax payments so that it will increase cash flow(Mc Guire et al., 2011)

One of the determining factors in taking tax avoidance actions is the intensity of fixed assets.The
intensity of ownership of fixed assets can affect the company's tax payments. The intensity of the company's
fixed assets describes the company's investment in the company's fixed assets. Fixed asset intensity is a ratio
that compares the intensity of ownership of a company's fixed assets with total assets. The higher the ratio of
fixed assets, the higher the depreciation expense attached to these fixed assets.

The fixed asset intensity ratio also shows the amount of capital used to generate income. Fixed
assets will experience depreciation every year which causes depreciation expense. Companies can take
advantage of the depreciation expense to reduce the tax burden to be paid by the company. Companies with
large assets will have a lower tax burden than companies with smaller assets because they benefit from the
depreciation expense borne by the company.(Sabli & Noor, 2012).

In addition to the intensity factor of fixed assets, sales growth can also affect the taking of tax
avoidance actions. Sales growth is defined as an increase in the number of sales from time to time or from
year to year(Kennedy et al., 2011). Companies can properly optimize existing resources by looking at sales
from the previous year. Sales growth has an important role in working capital management.

In addition to the intensity of fixed assets and sales growth factors, profitability can also influence
the taking of tax avoidance actions. Profitability is one of the measurements for company performance. The
profitability of a company describes the ability of a company to generate profits during a certain period. The
profitability ratio can be measured using the profit margin ratio, the variable being the net profit margin
which is a measure of the profit between profit after interest and taxes compared to sales.(Cashmere, 2012)..

2. RESEARCH METHODS

In this study, the type of research used is a quantitative and associative approach. Where seen from
the type of data, the research uses a quantitative approach, but also when viewed from the way of explanation,
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the research uses an associative approach. Where the independent variables consist of the intensity of fixed
assets, sales growth andProfitability, while the dependent variable uses tax avoidance.

The research place used in this study is the Indonesia Stock Exchange, with the type of data used is
quantitative data, namely data in the form of numbers. The number of automotive companies listed on the
IDX is for 2014-2018, the research sample is 55 samples. This study uses secondary data sources, namely the
data obtained in the form of company financial report data for 2014 to 2018. Data analysis techniques can be
carried out in the following stages:

1. Classical Assumption Test consisting of Data Normality Test, Multicollinearity Test and

Heteroscedasticity Test

2. Multiple Linear Regression Analysis
3. Hypothesis consisting of Partial Test (t-test), Simultaneous Significance Test (F-Test) and
Determinant Test (R?).

3. RESULTS AND DISCUSSION

1. Effect of Fixed Assets Intensity on Tax Avoidance in Automotive Companies Listed on the IDX

From the results of statistical tests on the intensity of fixed assets, there is a significant significant
value of 0.682. The significant value is greater than the probability value of 0.05 (a=5%) or the value of
0.682>0.05. The variable intensity of fixed assets has a tcount of -0.413 with ttable = 2.036. So tcount < t
table it can be concluded that the intensity of fixed assets partially does not have a significant effect on Tax
Avoidance. The results of this study are in line with the research of Chiou et.al. (2012), Adisamartha &
Noviari (2015), Putra & Merkusiwati (2016), and Windaswari & Merkusiwati (2018) which state that fixed
asset investment does not have a significant effect on tax avoidance.

The higher the intensity of fixed assets indicates ownership of fixed assets in the company,
unable to suppress taxes issued by the company. This is because the intensity of high fixed assets has an
impact by increasing depreciation costs. The higher the intensity of fixed assets, the higher the effective tax
rate caused by the greater depreciation of the company. The lower the value of the company's effective tax
rate, the company tends to do tax avoidance.

When companies invest in fixed assets motivated by tax avoidance, there is no correlation
because there is an additional asset depreciation expense that makes the company's profit decrease. So that
the level of investment in fixed assets has no effect on tax avoidance efforts (Putra & Merkusiwati, 2016).
The data in the study also shows that the level of investment in fixed assets in companies does not affect
the level of tax avoidance.

2. The Effect of Sales Growth on Tax Avoidance in Automotive Companies Listed on the IDX

From the statistical test results of sales growth there is a significant value of 0.096. The
significant value is greater than the probability value of 0.05 (a¢=5%) or the value of 0.095>0.05. The sales
growth variable has a tcount of -1.704 with ttable = -2.036. So tcount < t table it can be concluded that
sales growth partially does not have a significant effect on Tax Avoidance. The results of this study are in
line with the research of Oktaviyani & Munandar (2017), Swingly & Sukartha (2015) and Mahanani &
Titisari (2017) which found that the sales growth variable had no effect on corporate tax avoidance.

This means that companies that have high sales growth are assumed not to make tax avoidance
efforts. Sales growth is sales growth that is identical to sales or income. Sales growth is not synonymous
with profit or profit. Companies that have high sales growth, do not necessarily generate high profits as
well. This is because high sales growth followed by high corporate spending will result in low profits. So
that the level of sales growth has no effect on tax avoidance (Mahanani & Titisari, 2017).

This is not in line with what was expressed by(Dewinta & Setiawan, 2016)who in his research
states that increasing sales growth will make the company get a large profit, therefore the company will
tend to practice tax avoidance.

3. The Effect of Profitability on Tax Avoidance in Automotive Companies Listed on the IDX

From the results of the statistical test of profitability there is a significant value of 0.195.
Significant value 0.361. The significant value is greater than the probability value of 0.05 (0=5%) or the
value of 0.361>0.05. The variable intensity of fixed assets has a tcount of -0.923 with t-table = 2.036. So
tcount < ttable it can be concluded that profitability partially does not have a significant effect on Tax
Avoidance.

This means that companies that have high profitability have not been able to operate efficiently
and by the government this will be rewarded by providing a lower effective tax rate compared to
companies that operate less efficiently (tax subsidies). In other words, companies that have a high NPM
will be obliged to pay higher taxes so that company management has a tendency to carry out tax avoidance,
even reducing the possibility of tax avoidance.

Where there is a high profitability that is not followed by a lower company tax avoidance. A high
profitability ratio indicates that there is an efficiency carried out by the management. The efficiency action
taken by the management is quite low. As Maharani and Suardana (2014) said, the higher the profitability
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value, the better the company's performance. Companies that earn profits are assumed not to do tax
avoidance because they are able to regulate their income and tax payments. This may be the reason why the
profitability variable in this study has no effect on tax avoidance.

One of the company's long-term goals is to maximize the welfare of shareholders or investors by
maximizing the value of the company and obtaining maximum profit. The amount of tax as we know,
depends on the amount of income. The greater the income, the greater the tax to be paid. Therefore,
companies need proper tax planning so that companies pay taxes efficiently

The relationship between profitability and tax avoidance stated by(Dewinta & Setiawan, 2016)as
follows: "Companies that have a high level of profitability, the higher the level of tax avoidance of a
company because companies with large profits will be more flexible to take advantage of loopholes in
managing their tax burden”.

4.  Effect of Fixed Asset Intensity, Sales Growth and Profitability on Tax Avoidance in Automotive

Companies Listed on the IDX

Simultaneous testing shows that simultaneously Fixed Asset Intensity, Sales Growth and Profitability
have no significant effect on Tax Avoidance in Automotive Companies listed on the Indonesia Stock
Exchange, because the results of Fcount (1.007) < Ftable (2.93) with a significant value 0.400 below the
value of 0.05. With an R Square value of 0.07 or 7%, which means the relationship between Tax Avoidance
and Fixed Asset Intensity, Sales Growth and Profitability, while the remaining 93% are other variables not
examined by this study, such as company debt, company size, company liquidity. and other variables.

4. CONCLUSION

This study examines how the Influence of Fixed Asset Intensity, Sales Growth and Profitability on
Tax Avoidance in Automotive Companies. Based on the results of the research in the previous chapter, the
conclusions obtained from this study are:
1. Partially, Fixed Asset Intensity has a positive effect, but has no significant effect on Tax Avoidance
in Automotive Companies. Listed on the Indonesia Stock Exchange.
2. Partially, Sales Growth has a negative effect, but does not significantly affect Tax Avoidance in
Automotive Companies. Listed on the Indonesia Stock Exchange
3. Partially, profitability has a positive effect, but has no significant effect on Tax Avoidance in
Automotive Companies. Listed on the Indonesia Stock Exchange.
Simultaneously shows that the Intensity of Fixed Assets, Sales Growth and Profitability have no significant

effect on Tax Avoidance in Automotive Companies..
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